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TENNESSEE GENERAL ASSEMBLY 

FISCAL REVIEW COMMITTEE 

 

         FISCAL NOTE 

 

          

         HB 86 – SB 758 

 
          February 12, 2021 

 

SUMMARY OF BILL:   Reduces the lower gross weight threshold for freight vehicles 

that are required to pay the registration tax of $1,019 from 56,000 pounds to 55,000 pounds.  

 

Prohibits the Department of Revenue (DOR) from directly issuing and renewing off-highway 

vehicle permits.    

 

Authorizes issuance of decals instead of new plates upon expiration of special purpose plates for 

manufacturers, dealers, transporters, and nonprofit organizations. 

 

 

ESTIMATED FISCAL IMPACT: 
 

 Increase State Revenue - $7,500/FY21-22 and Subsequent Years/Highway Fund 

            $200/FY21-22 and Subsequent Years/General Fund  

 

 Decrease State Expenditures - $132,300/FY21-22 and Subsequent Years/ 

           General Fund 

                 

Other Fiscal Impacts – The Department of Revenue will retain $0.08 from the 

sale of every decal to compensate TRICOR for production, warehousing, and 

distribution costs incurred by TRICOR. The total amount the Department will 

retain and remit to TRICOR in FY21-22 and subsequent years is estimated to be 

$4,400. TRICOR will have a decrease in revenue in FY21-22 and subsequent 

years of $132,300. 

 

The Governor’s proposed budget for FY21-22, on page A-35, recognizes a 

recurring increase in state expenditures to the General Fund of $117,000 in 

FY21-22 and subsequent years.                    

 

 

 Assumptions: 

 

• This legislation would mirror the weight classes for freight vehicles in the state with 

weight classes used at the federal level. 

• Currently, there are approximately 2,000 freight vehicles registered under Class 8. 

Consistent with federal weight distinctions, this legislation would lower the current 

Class 8 weight maximum from 56,000 pounds to 55,000 pounds.  
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• This proposed change could reclassify only a small number of vehicles into the Class 9 

weight range with a higher associated registration fee.  

• Pursuant to Tenn. Code Ann. § 55-4-113(a)(2)(H)-(I), the registration tax for a Class 8 

freight motor vehicle is $942 and the registration tax for a Class 9 freight motor vehicle 

is $1,019. 

• Estimating that 100 vehicles would be impacted by this legislation, the increase in state 

revenue in FY21-22 and subsequent years will be $7,700 [($1,019 - $942) x 100].  

• Pursuant to Tenn. Code Ann. § 55-6-107(a)(1), such revenue shall be apportioned by a 

distribution of 98 percent to the Highway Fund and 2 percent to the General Fund. 

• The increase in state revenue to the Highway Fund is expected to be $7,546 ($7,700 x 

98%) in FY21-22 and subsequent years.  The increase in state revenue to the General 

Fund is expected to be $154 ($7,700 x 2%) in FY21-22 and subsequent years. 

• Per this legislation, the DOR would be prohibited from issuing and renewing off-

highway vehicle permits.  

• According to information provided by the DOR, this is current practice; therefore, there 

will not be a significant impact to state or local government as a result of this proposed 

provision. 

• Pursuant to this legislation, the DOR would be authorized to issue renewal decals for the 

special purpose dealer license plates, rather than a new plate each year.   

• According to information provided by the Department, 54,676 dealer and nonprofit 

organization plates were issued in FY19-20.  This figure is assumed to remain relatively 

consistent.   

• The Department retains $2.50 per license plate, paid to TRICOR for the cost of 

production, warehousing, and distribution of the plates. 

• The cost to manufacture a decal is approximately $0.08 per decal. 

• There will be a decrease in state expenditures of $132,316 [($2.50 – $0.08) x 54,676]. 

• There will be an equivalent decrease in revenue to TRICOR of $132,316. 

• Pursuant to Tenn. Code Ann. § 55-4-226(e)(1), issuance of special purpose plates shall 

begin May 1 of each year, upon payment of the fee provided by law, and proof by the 

applicant that the applicant is still engaged in business as a manufacturer, transporter, 

dealer or vehicle preparation service; therefore, while decals will not begin to be issued 

until May 1, 2022, there will still be a full impact in the fiscal first year.  

• The decrease in state expenditures in FY21-22 and subsequent years will be $132,316. 

• The decrease in revenue to TRICOR in FY21-22 and subsequent years will be $132,316. 

• The total amount the Department will retain and remit to TRICOR in FY20-21 and 

subsequent years is estimated to be $4,374 (54,676 x $0.08). 

• Based on information provided by the Department of Transportation, there will be no 

significant impact on the Department or its operations.  
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CERTIFICATION: 

 
 The information contained herein is true and correct to the best of my knowledge. 

   
Bojan Savic, Interim Executive Director 
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